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Economy

Indian economy is likely to remain a key driver of global growth,
tightening monetary conditions and recessionary global
headwinds notwithstanding. In 2023, the country's vast talent
pool, cost advantage and strong domestic demand would
continue to drive its economy onward and upward.
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Revised GDP rates for key APAC economies
8%

6 3 O/ India’s GDP growth
. O in Q32022 —_— -
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Continued tightening in domestic as well as international markets and slowdown 0%
in the US and the EU have led most agencies to cut their growth forecasts for key PO LT 20T I R
gIobaI economies, including India. India Australia Singapore South Korea Japan Macigilszd
—#— October forecast =~ —m=—December forecast
GFOWth fOrecaSt fOF 2022'23 Source: CBRE House View (October and December 2022)
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Inflationary pressures likely to ease in 2023
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O Key policy steps in Q4 2022
O Data centres granted Draft data protection Minimum capital SEZ rules amended to allow
e ,s @% requirements for setting % up to 100% remote work for
/]

bill released.

infrastructure status.

up ARCs raised. technology companies.

Current repo rate after the
central bank increased it by
35 bps in December 2022

How key high-frequency indicators fared in Q4 2022

Both PMI manufacturing and services O India’s GST collections Bank credit deployment up 17.2% Y-o-Y in November 2022,
remained in expansion zone throughout @O surged by 15% Y-0-Y in @ compared to 7% growth in the same period in 2021. Credit

the year. PMI manufacturing climbed to December to nearly INR deployment in commercial real estate grew by 7.2% Y-o0-Y during
57.8 in December, marking its highest 1.5 lakh crore. November; deployment in NBFCs (including HFCs) also up by
reading since October 2020. 33%, with that in HFCs growing by 16.1%.

India's cost advantage and vast talent pool: Supportive policy environment: Strong domestic demand:

In 2022, India's median age stood at 28.7 years Older policy measures such as the PLI Rising income levels and sustained
compared to 38.4 and 38.5 for China and the US, scheme are expected to bear fruit this consumer confidence would continue
respectively*. It also produced more than 40 lakh year and newer opportunities are likely to to drive domestic demand in the
graduates in 2019, according to AISHE. This talent arise due to the shift in global supply country. While global headwinds

pool is backed by the cost advantage that the chains and the government’s thrust on might cause a short-term blip, the
country offers, both in terms of real estate as well as infrastructure spending, thereby spelling fundamentals of domestic demand
remuneration. This advantage would help the positive news for the economy. remain strong, with even rural
country parry the impact of global headwinds. demand picking up now.

..But what might not

Widening fiscal deficit: India’s current account deficit widened

from USD 18.2 billion (2.2% of GDP) in Q2 to USD 36.4 billion

Weak currency: Since October, the Indian currency has remained above
H the 80-mark versus the US dollar. A weaker Rupee would raise the cost

(4.4% of GDP) in Q3 2022' due to a drop in exports. of imports, including fuel, thus enhancing inflationary pressures.

il CIEIC
* US government's The World Factbook
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Office

Sector records highest leasing activity since the peak of 2019.

LEASING ACTIVITY

40%

Y-0-Y growth in
leasing in 2022

147

Cumulative share of
Bangalore,
Delhi-NCR, Mumbai
and Hyderabad in
leasing activity in
2022

207

Q-0-Q growth in
space take-up in Q4
2022; nearly stable
leasing activity on a
Y-0-Y basis

/3%

Total share of
Bangalore,
Delhi-NCR,
Hyderabad and
Mumbai in space
take-up in Q4 2022

SUPPLY

(o)
27
Y-o0-Y jump
in supply in
2022

o
/7%
Combined share of
Hyderabad,
Bangalore and
Delhi-NCR in
supply addition in
2022

KTl
L

58%

Q-0-Q rise in building
completions in Q4
2022; marginal
decline of 3% on a
Y-0-Y basis

o
08%
Cumulative share of
Hyderabad,
Bangalore and
Delhi-NCR in
building completions
in Q4 2022

Rental recovery continued across several cities due to sustained recovery in leasing, moderating vacancy
levels and persistent demand for investment-grade assets. Quoted rentals grew by 1-6% in ORR and PBD
Whitefield in Bangalore and Off CBD, MPH, Ambattur and PT Road in Chennai. However, a marginal

reduction in quoted rentals due to supply pressures was observed in Extended IT Corridor in Hyderabad.
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Absorption Absorption Key industry sectors that drove leasing activity

56 6 mn sq. ft 15 3 mn sq. ft A sy
Absorption in 2022 Absorption in Q4 2022 el SUt Flexible Space Engineering &

" e Technology Operators Magnlufactlusr’mg

Q4 l indi Q-0-Q
506 mn sq. ft. '|5 mn sq. ft. rental indicator arrows (Q-0-Q) 320/ 110/ 100/
Supply in 2022 Supply in Q4 2022 A Increase t Stable Decrease (o] (o] (o]
share in Q4 2022 share in Q4 2022 share in Q4 2022

Delhi-NCR

- & Insurance & Analytlcs
A 2.7 o

= — S
Ahmedabad 0.1 _ ©

share in Q4 2022

t Kolkata Banking, Financial Services Research, Consulting

share in Q4 2022

t Life Sciences Infrastructure, Real Estate &

Logistics
Hyderabad

6%
- A .

share in Q4 2022 share in Q4 2022

2o 19

Mumbai
Vil 2:3 N
31109 [\4

Pu ne —e Regional share in leasing activity

—O0

Ty |
4 3 t Domestic American EMEA APAC
Corporates Corporates Corporates Corporates

Bangalore i i i -

.. % o share in (o) share in (o) share in (o) share in
- 51 /o Q4 2022 37 /o Q42022 8 /o Q4 2022 4 /o Q42022

k

09 BN

Source: CBRE Research, Q4 2022
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supply addition picked up pace in Q4.

Industrial & Logistics

Space take-up in 2022 almost touched the 2019 peak;

LEASING ACTIVITY

3%
Y-0-Y growth

in leasing in
2022

o
59%
Cumulative share
of Delhi-NCR,
Mumbai and
Bangalore in
leasing activity in
2022

22%

Y-0-Y growth in
space take-up in
Q4 2022; 4%
declineon a
Q-0-Q basis

02%

Total share of
Mumbai,
Kolkata and
Bangalore in
space take-up
in Q4 2022

Ffl'- \

[

SUPPLY

18%
Y-o0-Y fall in
supply in
2022

047

Combined share
of Mumbai,
Chennai, Kolkata
and Bangalore in
supply addition in
2022

8/%

Q-o0-Qrisein
warehouse
completions in Q4
2022; 19% decline
on a Y-o-Y basis

(o)
58%
Cumulative share of
Delhi-NCR, Mumbai
and Chennai in
warehouse
completions in Q4
2022
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Key sectors that dominated leasing

3’] 6 o 9 2 & ﬁ]bzsgggtion ﬁbézrgggg 3pL Engineering & Manufacturing Electronics & Electricals
. mn sqg. Tt . mn sqg. 1T
Absorption in 2022 Absorption in Q4 2022 supply SUpPlY 0 50% I{:C}}I 15% 10%
h . h . share in sharein share in sharein
share in share in Q42022 Q32022 Q42022 Q32022
20 9 7 2 Q4 rental indicator arrows (Q-0-Q) Q42022 Q32022
.~ mn sq. ft. .Z. mn sq. ft.

Supply in 2022 Supply in Q4 2022 A Increase t Stable Decrease E-commerce Retail

, 3 8% K 7% KB
Delhi-NCR 6 6
share in sharein share in sharein
-m Q4 2022 Q32022 Q4 2022 Q32022
‘ Kolkata
2.5

Regional share in leasing activity

Ahmedabad

EMEA APAC American

t Corporates Corporates Corporates
14 m —

17% || 12% L 6% || 4%

sharein  sharein sharein  sharein share in share in
Q42022 Q32022 Q42022 Q32022 Q42022 Q32022

Mumbai

1 PN

5.0 1.4 v Cities which led absorption in Q4

Pune Hyderabad Kolkata Bangalore Chennai Hyderabad
)

201 [N . SN 1

15 2.2

Bangalore Chennai

L [15 [N
26 KEH “

Source: CBRE Research, Q4 2022
Please note that the numbers have been rounded off and might not add up to the exact total

Quarterly rental movement - Growth witnessed mainly in Pune, Delhi-NCR, Bangalore and Kolkata

Pimpri- Western Delhi, Sanaswadi- | Chakan- Ghaziabad NH-6, NH-2, Taratala - Eastern Southern | Northern

Chinchwad,| Corridor, Delhi- Rajangaon, | Talegaon, | (NH-24,58,91),| Kolkata | Kolkata Budge Budge| corridor, | Corridor, | Corridor,

Pune Bangalore | NCR Pune Pune Delhi-NCR K;lfcgtsoad Bangalore| Bangalore| Bangalore
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Leasing activity touched a new high in 2022; despite global headwinds, space
take-up expected to strengthen further given the strong supply pipeline lined

up for 2023.

Nl

LEASING ACTIVITY

21%

Y-0-Y growth in
leasing in 2022

o1%

Cumulative share
of Bangalore and
Delhi-NCR in
leasing activity in
2022

719%

Q-0-Q growth in
space take-up in Q4
2022, but a Y-0-Y
decline of nearly 32%

17%

Total share of
Bangalore,
Delhi-NCR and
Chennai in space
take-up in Q4 2022

SUPPLY

57%

Y-0-Y decline
in supply in
2022

30%

Share of
Bangalore in
supply addition in
2022, followed by
Pune (14%)

-
o O

09%

Y-o0-Y fall in mall
completions in
Q4 2022

719%

Share of Bangalore
in mall completions
in Q4 2022,
followed by Pune
(21%)
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Key sectors that drove leasing activity

Absorption Absorption
47 mn sg. ft. 1 6 mn sg. ft. ' 7 Homeware and Hypermarkets
Absorption in 2022 Absorption in Q4 2022 supply Suppl oo Fashion & Apparel Department Stores
o o ) o o o
'I 4 'I O Q4 rental indicator arrows (Q-0-Q) 37/° 12% j 10%
ST mn sq. ft. \J mn sq. ft. sharein sharein sharein share in sharein sharein
Supply in 2022 Supply in Q4 2022 A Increase t Stable Decrease Q42022 Q32022 Q4 2022 Q32022 o O Q4 2022 Q32022
Delhi-NCR F&B

- A Kolkata 10% [EZ 7%
e share in sharein share in sharein
- - t Q42022 Q32022 Q42022 Q32022

Ahmedabad - Regional share in leasing activity
o1 Jo.04 t
= D V) EMEA APAC American
Corporates Corporates Corporates
Mumbai
- M% || /% M% || 10% 5% || 3%
f L. sharein  sharein sharein  sharein sharein  sharein
- g ’ Q42022 Q32022 Q42022 Q32022 Q42022 Q32022
PU ne . Hyderabad Quarterly rental movement - Growth witnessed in
- Cities which led absorption in Q4 select pockets of Delhi-NCR and Bangalore
o 2 m t o~ Micro-market (Mall) Micro-market (High Street)
Delhi-NCR | Delhi-NCR Bangalore
Bangalore ° % Bangalore Chennai | Hyderabad Noida gzlﬁ]‘i;eD'St”Ct E??rgg?_gi/gilt“ /

Delhi-NCR | Bangalore Delhi-NCR
Vasant Kunj | East Sector 29, Gurgaon

1.2 -

Source: CBRE Research, Q4 2022
Please note that the numbers have been rounded off and might not add up to the exact total
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Residential

The year 2022 ended on a strong note, with sales climbing to an all-time high

and unit launches touching a decadal peak.

SALES ACTIVITY

40% 12%

Y-o0-Y growth in Y-o0-Y growth in sales

sales in 2022 activity in Q4 2022;
8% decline on a Q-0-Q
basis

03%

Total share of Pune,
Mumbai and
Hyderabad in sales

027%

Cumulative share of
Pune, Mumbai and

Delhi-NCR in sales in
2022 activity in Q4 2022

(0]
o1%
Share of mid-end category in number of

units sold in 2022, followed by affordable
and high-end projects

UNIT LAUNCHES

50%

Y-0-Y rise
in unit
launches in
2022

1%

Combined share of
Mumbai,
Hyderabad and
Pune in unit
launches in 2022

13%

Y-0-Y rise in unit
launches in Q4
2022; 10% decline
on a Q-0-Q basis

(o)
127
Cumulative share of
Mumbai, Hyderabad
and Pune in
apartment launches
in Q4 2022
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~205000 ~70000 S e

i i Unit | hes i Unit | hes in Q4 id-
Sales in 2022 Sales in 04 2022 ot IS ey Mid-ond Affordable / Budget
sales drivers 49% ISD o 2 o
NB O O O O O ~76 O O O Q4 CV* indicator arrows (Q-0-Q) 9 o 22% 0%
’ 9 share in sharein share in sharein

Unit launches in 2022 Unit launches in Q4 2022 A rcresso t Stable Decigase 42022 Q32022 042022 Q32022

High-end — Premium Ao\ Luxury
pel-NCR Py, > 20% HimEli B s
share in sharein share in sharein share in sharein
- 10,000 -m Q42022 Q32022 Q42022 Q32022 Q4 2022 Q32022
viSeleloll ~7,600 LWL M ~3,700

Cities that drove sales

Mumbai Pune Mumbai Hyderabad Delhi-NCR
[ 16200 IR . 24% 23% 16% 16%

- sharein sharein sharein sharein sharein sharein share in sharein
..80’400 ..22,800 Q42022 Q32022 Q42022 Q32022 Q42022 Q32022 Q42022 Q32022

._
Pune
L a8 Hyderabad
-m y Prevailing trends in unit launches in Q4
A ———————— .
~65,100 m o ' Mid-end High-end Luxury i Hyderabad Pune
~66,000 ~16 600 49% 30% 7% 30% 22% 20%
share in share in share in share in share in share in
Ban ga | ore Chennai Q4 2022 Q4 2022 Q4 2022 Q4 2022 Q4 2022 Q4 2022
B B ¢ . 0 fE i
on e BT
=) ~7,300 ~14,000 m
Source: CBRE Research, Q4 2022
Please note that the numbers have been rounded off and might not add up to the exact total *Capital value
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Investments

Investment activity in real estate surged to an all-time high
in 2022; we expect steady capital inflows in the sector in
2023 as well, but investor caution is likely given

recessionary fears in the US and Europe.

13 CBRE RESEARCH | India Market Monitor 2022
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USD 7.8 billion USD 2.3 billion

Overall capital flows in 2022, Overall capital flows in Q4 2022,
up by 32% Y-o-Y up 64% Q-0-Q and 115% Y-o-Y

Equity USD USD Institutional Investors led O
investments 2022 investment aCtiVity fO”OWGd by
uUsD UsD .
in Indian : . with a share of nearly O developers (32%)
real estate 59 billion 59 billion
over the billion billion
years Y 207 2021 2022 Institutional investors continued to infuse equity in a mix of greenfield and

brownfield assets, whereas developers remained primarily focused towards

greenfield investments
Source: CBRE Research, Q4 2022

Delhi-NCR overtook Mumbai with

the highest share of investments;

cumulatively, the two cities

accounted for over of the investments in 2022
@ Q

O Share of foreign investors in the total investment volume
in 2022; investors from Canada (23%) and the US (15%)
O collectively pumped in nearly 37% of the capital

s
o
4:8% :
Share of land/ 1S5
development 5 2 O share of.
sites, which a o) fiometstlc
dominated = investors
investments in Asset-wise
2022; follc?wed G 0 Site Office Retail I&L Others O of the total capital inflows in site / land acquisitions
by the office investments in during 2022 were deployed for residential developments,
sector (35%) 2022 g 1 EH E L O while 25% were committed for mixed-use developments
[] o O

Source: CBRE Research, Q4 2022
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Outlook

A CBRE take on how the real estate dynamics
can pan out in the future.
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Industrial &
Logistics

Investments

Likelihood of a slowdown in the new year
in a few developed economies could hurt
profitability especially in the technology
sector. However, the full impact of these
challenges on global corporates' leasing
decisions is yet undetermined.

Leasing is likely to remain
range-bound in 2023, driven
by sustained demand from
3PL, engineering &
manufacturing, and retail firms.

Leasing likely to strengthen further,
given the strong supply pipeline
and domestic demand, although
global headwinds might cause a
short-term anomaly.

Strong project pipeline amidst healthy
demand and low unsold inventory
levels could lead to a rise in capital
values in select pockets, although the
growth would be slower than that
witnessed over the past year.

Capital flows likely to remain
steady; investors expected to
remain cautious amidst
recessionary fears in the US and
Europe.

CBRE RESEARCH | India Market Monitor 2022

Moreover, India’s cost-effectiveness and abundance
of talent could lead to normalization of leasing activity
over the year, although it would remain lower than the
2022 peak. Consequently, the growth of new GCC
setups and expansion of existing centers by global
firms would persist in the medium to long term .

Supply is expected to exceed the
2022 levels and be in line with
space take-up due to project
completions by organised players.

Entry of more international brands,
especially in the F&B space, likely
while expansionary demand from
domestic brands to continue.

Higher capital values could impact
purchase decisions primarily in the
budget to mid-end segments,
amidst the almost 2 percentage
points rise in home loan rates in the
past few quarters.

The year 2023 could see the listing
of India’s first retail REIT, which
would widen investment avenues
for investors.

Development completions owing
to a strong supply pipeline might
be higher in 2023, causing vacancy
rates to remain range-bound.

Rental growth is likely to continue
in certain core micro-markets
driven by high-quality project
completions and the
supply-demand imbalance.

Tier Il, Il and even IV locations to gain
traction in terms of supply addition
and demand as retailers and
landlords look to leverage the
spending power of these towns and
cities.

Projects with better amenities,
focus on health and safety and
clean surroundings to further
gain an edge amidst evolving
consumer preferences.

While a few large institutional
investors with a strong presence in
the office sector in India could
diversify their portfolios by including
I&L, retail and DC assets, we could
also see the entry of some new
investors in the Indian RE landscape.

Workplace quality and experience as
well as employee engagement to
remain a focus area as the workforce
looks to strike a balance between
office-based and remote work styles.

Although relatively low on impact as
compared to the past two years, supply

chain pressures are expected to fluctuate
in 2023; therefore, corporates are likely to

continue to focus on deploying

multisourcing strategies and nearshoring

/ friend-shoring of operations.

Hybrid shopping focusing on the
convergence of offline and online likely
to remain a key retailer strategy.

Listed players, specifically tier-I developers,
could continue to deleverage / strengthen

their balance sheets through positive cash

flow generation and fund-raising activity;

more players are expected to list their
companies on bourses.

Partnership models could gain
prominence to mitigate risk and
navigate operational challenges,
especially amidst external
uncertainties.

Outlook Q

In order to ramp up their RTO plans,
occupiers are likely to formulate
relevant RTO and hybrid working
policies, identify new work styles and
gauge employees’ preferences
through surveys.

We expect the actual impact of
policy measures such as the
National Logistics Policy to reflect
this year; we also anticipate the
government to continue with its
reformist stance with a special focus
on port infrastructure.

Domestic brands to strengthen their
presence across all retail categories,
with consolidation, acquisition and
partnerships remaining key to their
expansion strategies.

Higher financing costs amidst
elevated levels of policy rates due
to sticky inflation could impact
returns in the short-term.

©2023 CBRE, INC.
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